
Perry Public Facilities Authority
Thursday, April 13, 2023

2:00 PM

Minutes

Call to order: Mr. Carl Lumpkin, Vice Chairman, called the meeting of the Perry
Public Facilities Authority to order at 2:01 PM on April 13, 2023.

2. Roll:

Members Present: Vice Chairman Carl Lumpkin and Members Belinda Baker, Ben
Hulbert, Jeff Leonard, and Suzanne Burkart were present.

Member(s) Absent: Chairman Michael Froehlich and Member Felix Smith were
absent.

Staff/Guests Present: Mitchell Worthington — Finance Director, Brooke Newby -

City Attorney, April Minchew - Secretary

3. Approval of April 19, 2022 Minutes:

Vice Chairman Lumpkin entertained a motion to approve the minutes of the April
19, 2022 meeting. Member Burkart motioned to approve the minutes as presented;
Member Leonard seconded, and it carried unanimously.

4. Election of Treasurer:

Ms. Brooke Newby, City Attorney and PPFA Legal Counsel, discussed Brenda
King’s extended leave of absence and the City’s recommendation for the
nomination and appointment of Mitchell Worthington, City of Perry’s Finance
Director, as the Treasurer for the Authority. Mr. Worthington was introduced by
Ms. Newby and Mr. Worthington gave a brief introduction to the Authority.
Member Burkart made a motion to approve Mitchell Worthington as the Treasurer
and remove Ms. Brenda King as Treasurer, Member Hulbert seconded, and it
carried unanimously.

5. a. Discuss authorized signatories of the Authority:

Ms. Newby discussed and recommended adding Mr. Worthington as an
authorized signatory of the accounts held by the Authority’s bank custodian,
SunM ark.



In addition, the authority discussed removing Ms. Brenda King as authorized
signatory and updating the signature card to add Mr. Worthington along with the
Chairman, Michael Froehlich, and Vice Chairman, Carl Lumpkin. Member Hulbert
motioned to approve adding Mr. Worthington as an authorized signatory and
updating the signature card to remove Brenda King, Member Burkart seconded,
and it carried unanimously.

b. Resolution to Authorize Investment and Designate Representatives relative to
Georgia Fund 1 Account:

Ms. Newby provided details of investing the construction funds by earning interest
in between draw downs. She requested that the Authority approve the resolution
to allow the funds to be moved into the Georgia Fund 1 Account. Mr. Worthington
discussed the Georgia Fund 1 as a very safe and liquid investment. He discussed
recent interest rates and stated last month’s rate was at 4.58%. He stated the
investment is a legal and allowed investment by the bond documents.

Member Burkart asked Mr. Worthington if the interest earned goes back into the
construction account to be used. Mr. Worthington stated that any interest earned
would go into the construction account. He also stated that if there were funds
earned that were not needed, the additional funds would apply to the principal.

Member Burkart made a motion to approve the resolution to invest funds relative
to the Georgia Fund 1 Account and designate the Treasurer, Chairman and Vice
Chairman as the representatives of the account, Member Leonard seconded, and
it carried unanimously.

6. Public Input: No public input.

7. Adjournment: There being no further business to come before Perry Public
Facilities Authority, Vice Chairman Lumpkin entertained a motion to adjourn the
meeting at 2:13 PM. Member Hulbert motioned; Member Burkart seconded, and
it carried unanimously.



Perry

Where Georgia comes together.

OFFICE OF THE CITY MANAGER

MEMORANDUM

Mr. M. Worthin on

FROM: Lee GiImouCManager

DATE: January 26, 2024

RE: PPFA revenue bonds status

Based on a review of the data through December 2023 the status of the Perry Public
Facilities Authority’s revenue bonds are stated below:

REVENUEBOND2o19
Income

Bond Proceeds 7,822,000

L -- Interest 20,410

646,632
io,8i8

1,192,305

578,875
s,86g,62g
7,842,4101

TO:

$

Total $

$
--

Expetses - - --

- Lift Stations Imp. -.

— Gas Main Upgrade
—

Pine Needle Park

______

— HeritaAe Oaks Park Ph.i
Houston Lake Road gas main relocation

-

City Hall

Balance

-

- Total

REVENUE BOND 2020 —- - -_______ -

Income - -

- - -

-- Bond Proceeds
Interest

4

Total

_______

-h------

- -

pg 1

4,200,000

20,418

I



Expenses -

L Perry Branch Sewer Imps.
— $ 2668,3

City I-kU
- 1.552.265

Total - 422o,418

V Balance

__EZZ

*ZZ —

REV NUE BOND 2021
Income

Bond Proceeds $ joo,ooo
Interest i8.nq

$ _4!a’$I9

Expenses I -

- BçarBanhSewrImp.
-

$ 1,664842
EastPerryWWTF - 142O,248J

Langston Road Stormwater Pond
I

715,Q47

Total $ t 3,801,037

- Balance - - - 1q,O82

REVENUE BOND 2022 - -

-

- j
Income

____

- Bond Proceeds $ 5,000,000
Interest io6,xo:

-

- Total $ - 5,1061303
3

Expenses
I

East Perry Sewer Outfall $ 221,738

South Perry Sewer Outfall
Total $ 474,214

Balance $ - 4,632,089

cc: Mr. R. Smith
Ms. A. Minchew

pg. 2
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OFFICE OF THE CITY MANAGER

MEMORANDUM

TO: Mayor/Council

FROM: Lee Cilmour, City Manager

DATE: November 28, 2023

REFERENCE: Capital projects funding

The upcoming years will require the establishment of priorities in order to pay for
needed capital projects. The city cannot financially pay for all the projects at one
time.

The top priority is the construction of the East Perry Wastewater Treatment
Facility and the sewer outfall lines to service the facility. A cost estimate of water
and sewerage projects is provided in Exhibit A. The city has obtained a GEFA loan
to pay the $ 50,000,000 for East Perry WWFF.

Additional capital projects are:

+ Balance for Langston Road stormwater facility $ 809,000
+ Downtown parking lots 863,000
+ Langston Road park óoo,ooo
+ Downtown multi-use building i,o8,8oo

The Administration recommends council proceed as follows:

1. Proceed with priority 1 water/sewerage projects through the Perry Public
Facility Authority plus the balance needed to complete the Langston Road
Stormwater Facility. Exhibit B lists those projects.

2. Obtain a GEFA loan for the $ 14,500,000 East Perry sewer outfall.

3. Use the Water/Sewer System Revenue Fund to pay for the remaining
bond debt and GEFA debt service.

4. Switch PPFA water projects debt service to the General Fund.

.
Adjust water/sewer rates to maintain a minimum 1.05 pro-forma debt
service ratio.

6. Institute capital recovery financing plan to help offset new development
costs.

P.O. Box 2030 I Perry, Georgia 31069-6030
Telephone 478-g88-27ocØNjq4?p-27os I www.perry-ga.gov



7. Phase other capital projects through the SPLOST 24 Construction Fund.

8. Prioritize capital improvements to match debt service availability.

9. Maintain current service levels.

cc: Mr. R. Smith
Mr. M. Worthington

Page 18 of 31



EXHIBIT A

WATER/SEWERAGE PRIORITIES

PRIORITY 1

PRIORITY 2

4 Per Preserve water main extension
v& Perry Parkway sewer extension
‘ Houston Lake Road sewer extension
r4. Lemly pump station bypass
4 uth ?erry sewer ouet phase 1
4 South Perry sewer outlet phase 2

Priority 2 Total

PRIORITY 3

4 Airport Road water line loop
v4. Perpreserve water main improvements
East Perry outfield phase III

: %?TiotWS

______________

Water/Sewera9e

$ 1,150,000

a 254,200

______

522,000

_______

275,000
4,500,0001

jAi6!b0O,ooo
1$- ii,7öioo

4. Northwest water supply tank/system $ 5,000,000
4 Woodlawn water plant pump upgrade 1,750,000
4- Northwest area water main extension — 480,000

a 74. Bear Branch purny station uprade j I 25O,O0O
4 F. Satterfield WWTF 3.6 MGA upgrade — — _2420Q0

4 ‘4- Northwest sewer extensions
p —

1 ,200,00&1
4 East Perry sewer outfall 14,500,000
4EastPerryWWTF __70O00O0Oj
4 Northwest sewer 1 : 75 improvements — 2.L00

Priority 1 Totat

-f

$ 200,900

25OtflOOO

ii;
Total tNC

Page 19 of 31



EXHIBIT B

PPFA 2024 PROJECTS

Langston Road stormwater facility j 8og,ooo

Northwest water supp’y tankjsystem

_____

409,000

Northwest sewer extenswn - J ] 1,200,000

Northwest sewer 1—75 improvements 2,000,000

R Sail erfi&d MOD upErade J 2,600,000 -

Tqaij$ y1oi81ooo

Page 20 of3l



RAYMOND JAMES
Perry Public Facilities Authority (Georgia)

Revenue Bonds, Series 2024*

Preliminary Financing Timetable (as of 11-15-23)

February 2024 March 2024 April2024

S MT W T F S S MT W T F S S MT W T F S

1 2 3 1 2 1 2 3 45 6

4 5 6 7 8 9 10 3 4 5 6 7 8 9 7 8 9 10 11 12 13

11 12 13 14 iS 16 17 10 11 12 13 14 15 16 14 15 16 17 18 19 20

18 19 20 21 22 23 24 17 18 19 20 21 22 23 21 22 23 24 25 26 27

2526 27 28 29 24/3125 26 27 282930 2829 30

Regular City Council Meetings: 1” & 3d Tuesdays @ 6:00 pm

Date Task

Early February Collection of data for, and preparation of, Preliminary Official Statement (or “P05”).

th Draft Bond Resolution, Intergovernmental Contract, P05, and other related documents
Week of February 12

circulated by Bond Counsel.

Wednesday, Feb. 21” Submit P05, Draft Documents, Audits, Budgets, Preliminary Numbers to Rating Agency.

Week of February 26h Call with Moody’s Investor Service.

Rating Affirmed.
Week of March 4th

Print and post the P05.

1. Raymond James to price and market Series 2024 Bonds.

2. 5:00pm Special called meeting of the Board of PFA to adopt Series 2024

Tuesday, March 19 Intergovernmental Contract and to sign Series 2024 Bond Purchase Agreement.

3. 6:00pm regular meeting of the City Council to adopt Series 2022 Bond Resolution and to

sign Series 2024 Bond Purchase Agreement.

File for bond validation hearing in Superior Court.
Week of March 25th

Print and mail final Official Statement.

Week of April Pt Run first advertisement for bond validation hearing.

Run second advertisement for bond validation hearing.
Week of April gth

Distribute drafts of Series 2022 Closing Documents and Closing (wire) Memo.

Week of April 15th Bond validation hearing in superior court.

Provide final comments on all closing documents by close of business.
Friday, April 19th —

Final closing documents and wire instructions) distributed.

Tuesday, April 23 Close Series 2024 Bonds and reinvest bond proceeds.



RAYMONI) JAMES®
January 31, 2024

Michael Froehlich, Chairman
Perry Public Facilities Authority

Re: Disclosures by Underwriter
Pursuant to MSRB Rule G-17
Revenue Bonds, Series 2024* (and/or later Series)

Dear Chairman Froehlich:

We are writing to provide you, as the authorized representative of the Perry Public Facilities Authority,
(the “Issuer”), and an official of the Issuer with the authority to bind the Issuer by contract, with certain
disclosures relating to the captioned bond issue (the “Bonds”), as required by Municipal Securities
Rulemaking Board (MSRB) Rule G-17 as set forth in MSRB Notice 2019-20 (Nov. 8, 2019).’

We are writing to provide you, as Finance Director of the City of Perry, (the “Issuer”), and an official of
the Issuer with the authority to bind the Issuer by contract, with certain disclosures relating to the
captioned bond issue (the “Bonds”), as required by Municipal Securities Rulemaking Board (MSRB) Rule
G-17 as set forth in MSRB Notice 2019-20 (Nov. 8, 2019).2

The Issuer has engaged Raymond James & Associates, Inc. (“RJA”), to serve as an underwriter, and not
as a financial advisor or municipal advisor, in connection with the issuance of the Bonds.

As part of our services as underwriter, RJA may provide advice concerning the structure, timing, terms,
and other similar matters concerning the issuance of the Bonds.

The following G-17 conflict of interest disclosures are now broken down into three types, including: (I)
dealer-specific conflicts of interest disclosures (if applicable), (II) transaction-specific disclosures (if
applicable), and (Ill) standard disclosures.

I. Dealer-Specific Conflicts of Interest Disclosures

RJA has identified the following potential or actual dealer-specific material conflicts or business
relationships we wish to call to your attention. When we refer to potential material conflicts throughout
this letter, we refer to ones that are reasonably likely to mature into actual material conflicts during the
course of the transaction, which is the standard required by MSRB Rule G-17.

In the ordinary course of its various business activities, RJA and its affiliates, officers, directors, and
employees may purchase, sell or hold a broad array of investments and may actively trade securities,
derivatives, loans, commodities, currencies, credit default swaps, and other financial instruments for
their own account and for the accounts of customers. Such investment and trading activities may
involve or relate to assets, securities and/or instruments of the Issuer (whether directly, as collateral
securing other obligations or otherwise) and/or persons and entities with relationships with the Issuer.
RJA and its affiliates also may communicate independent investment recommendations, market advice
or trading ideas and/or publish or express independent research views in respect of such assets,

Revised Interpretive Notice Concerning the Application of MSRB Rule G-17 to Underwriters of Municipal
Securities (effective Mar. 31, 2021).
2 Revised Interpretive Notice Concerning the Application of MSRB Rule G-17 to Underwriters of Municipal
Securities (effective Mar. 31, 2021).
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RAYMON11 JAMES®
securities or instruments and at any time may hold, or recommend to clients that they should acquire,
long and/or short positions in such assets, securities and instruments.

• Other Conflicts of Interest Disclosure

o Potential Reinvestment of Proceeds
o In the ordinary course of its business, RJA and its affiliates have engaged, and may in the

future engage, in transactions with, and perform services for, the Issuer and its affiliates
(like reinvestment of bond proceeds and/or continuing disclosure dissemination agent
services) for which they received or will receive customary fees and expenses,

o We understand that the Issuer may use a portion of the proceeds from the issuance of the
Bonds to refund certain of the Issuer’s outstanding securities (“Refunded Bonds”). To the
extent that RJA or an affiliate thereof owns Refunded Bonds, RJA or its affiliate, as the case
may he, would receive a portion of the proceeds from the issuance of the Bonds.

o Acting as Continuing Disclosure Agent

II. Transaction-SiDecific Disclosures

• Disclosures Concerning Complex Municipal Securities Financing:

o Because we have recommended to the Issuer a financing structure that may be a “complex
municipal securities financing” for purposes of MSRB Rule 6-17, attached is a description of
the material financial characteristics of that financing structure as well as the material
financial risks of the financing that are known to us and reasonably foreseeable at this time.

Ill. Standard Disclosures

• Disclosures Concerning the Underwriters’ Role:

o MSRB Rule G-17 requires an underwriter to deal fairly at all times with both issuers and
investors.

o The underwriters’ primary role is to purchase the Bonds with a view to distribution in an
arm’s-length commercial transaction with the Issuer. The underwriters have financial
and other interests that differ from those of the Issuer.

o Unlike a municipal advisor, an underwriter does not have a fiduciary duty to the Issuer
under the federal securities laws and is, therefore, not required by federal law to act in
the best interests of the Issuer without regard to its own financial or other interests.

o The Issuer may choose to engage the services of a municipal advisor with a fiduciary
obligation to represent the Issuer’s interest in this transaction.

o The underwriters have a duty to purchase the Bonds from the Issuer at a fair and
reasonable price, but must balance that duty with their duty to sell the Bonds to
investors at prices that are fair and reasonable.

o The underwriters will review the official statement for the Bonds in accordance with,
and a part of, their respective responsibilities to investors under the federal securities
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RAYMONIJ JMvWS®
laws, as applied to the facts and circumstances of this transaction. Under federal
securities law, an issuer of securities has the primary responsibility for disclosure to

investors. The review of the official statement by the underwriters is solely for purposes
of satisfying the underwriters’ obligations under the federal securities laws and such
review should not be construed by an issuer as a guarantee of the accuracy or
completeness of the information in the official statement.

• Disclosures Concerning the Underwriters’ Compensation:

o The underwriters will be compensated by a fee and/or an underwriting discount that
will be set forth in the bond purchase agreement to be negotiated and entered into in
connection with the issuance of the Bonds. Payment or receipt of the underwriting fee
or discount will be contingent on the closing of the transaction and the amount of the
fee or discount may be based, in whole or in part, on a percentage of the principal
amount of the Bonds. While this form of compensation is customary in the municipal
securities market, it presents a conflict of interest since the underwriters may have an
incentive to recommend to the Issuer a transaction that is unnecessary or to
recommend that the size of the transaction be larger than is necessary.

If you or any other Issuer officials have any questions or concerns about these disclosures, please make
those questions or concerns known immediately to the undersigned. In addition, you should consult
with the Issuer’s own financial and/or municipal, legal, accounting, tax and other advisors, as applicable,
to the extent you deem appropriate.

Please note that nothing is this letter should be viewed as a commitment by the underwriters to
purchase or sell all the Bonds and any such commitment will only exist upon the execution of any bond
purchase agreement or similar agreement and then only in accordance with the terms and conditions
thereof.

You have been identified by the Issuer as a primary contact for the Issuer’s receipt of these disclosures,
and that you are not a party to any disclosed conflict of interest relating to the subject transaction, If our
understanding is incorrect, please notify the undersigned immediately. We are required to seek your
acknowledgement that you have received this letter. Accordingly, please acknowledge receipt via a reply
email. Otherwise, an email Read Receipt from you, or other automatic response confirming that our
email was opened by you, will serve as an acknowledgment that you received these disclosures.

Depending on the structure of the transaction that the Issuer decides to pursue, or if additional actual or
potential material conflicts are identified, we may be required to send you additional disclosures
regarding the material financial characteristics and risks of such transaction and/or describing those
conflicts. At that time, we also will seek your acknowledgement of receipt of any such additional
disclosures. We look forward to working with you, the Issuer and the obligor in connection with the
issuance of the Bonds. We appreciate your business,

Sincerely,

RAYMOND JAMES & ASSOCIATES, INC.
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Fixed Rate Structure Disclosure (Revised 3-31-21)

The following is a general description of the financial characteristics and security structures of fixed rate
municipal bonds (“Fixed Rate Bonds”), as well as a general description of certain financial risks that are
known to us and reasonably foreseeable at this time and that you should consider before deciding
whether to issue Fixed Rate Bonds. If you have any questions or concerns about these disclosures,
please make those questions or concerns known immediately to us. In addition, you should consult with
your financial and/or municipal, legal, accounting, tax, and other advisors, as applicable, to the extent
you deem appropriate.

Financial Characteristics

Maturity and Interest. Fixed Rate Bonds are interest-bearing debt securities issued by state and local
governments, political subdivisions and agencies and authorities, whether for their benefit or as a
conduit issuer for a nongovernmental entity, Maturity dates for Fixed Rate Bonds are fixed at the time of
issuance and may include serial maturities (specified principal amounts are payable on the same date in
each year until final maturity) or one or more term maturities (specified principal amounts are payable
on each term maturity date) or a combination of serial and term maturities. The final maturity date
typically will range between 10 and 30 years from the date of issuance. Interest on the Fixed Rate Bonds
typically is paid semiannually at a stated fixed rate or rates for each maturity date.

Redemption. Fixed Rate Bonds may be subject to optional redemption, which allows you, at your option,
to redeem some or all the bonds on a date prior to scheduled maturity, such as in connection with the
issuance of refunding bonds to take advantage of lower interest rates. Fixed Rate Bonds will be subject
to optional redemption only after the passage of a specified period, often approximately ten years from
the date of issuance, and upon payment of the redemption price set forth in the bonds, which may
include a redemption premium. You will be required to send out a notice of optional redemption to the
holders of the bonds, usually not less than 30 days prior to the redemption date. Fixed Rate Bonds with
term maturity dates also may be subject to mandatory sinking fund redemption, which requires you to
redeem specified principal amounts of the bonds annually in advance of the term maturity date. The
mandatory sinking fund redemption price is 100% of the principal amount of the bonds to be redeemed.

Security

Payment of principal of and interest on a municipal security, including Fixed Rate Bonds, may be backed
by various types of pledges and forms of security, some of which are described below.3

General Obligation Bonds. “General obligation (GO) bonds” are debt securities to which your full faith
and credit is pledged to pay principal and interest. If you have taxing power, generally you wilt pledge to
use your ad valorem (property) taxing power to pay principal and interest. The debt service on

The discussion of security characteristics is limited to general obligation and revenue bond structures.
This summary should be expanded and modified, as necessary, for other security structures, such as
bonds that are secured by a double-barreled pledge (general obligation and revenues), annual
appropriations or a moral obligation of the issuer or another governmental entity. If the security for the
bonds is known at the time this disclosure is provided to the issuer, include only those portions relevant to
the actual security for the bonds.
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“unlimited tax” GO bonds are paid from ad valorem taxes which are not subject to state constitutional
property tax millage limits, whereas “limited tax” GO Bonds are subject to such limits,

General obligation bonds constitute a debt and, depending on applicable state law, may require that
you obtain approval by voters prior to issuance. In the event of default in required payments of interest
or principal, the holders of general obligation bonds generally will have certain rights under state law to
compel you to impose a tax levy.

Revenue Bonds, “Revenue bonds” are debt securities that are payable only from a specific source or
sources of revenues. Revenue bonds are not a pledge of your full faith and credit, and you (or, if you are
a conduit issuer, the obligor, as described in the following paragraph) are obligated to pay principal and
interest on your revenue bonds only from the revenue source(s) specifically pledged to the bonds.
Revenue bonds do not permit the bondholders to compel you to impose a tax levy for payment of debt
service. Pledged revenues may be derived from operation of the financed project or system, grants or
excise or other specified taxes. Generally, subject to state law or local charter requirements, you are not
required to obtain voter approval prior to issuance of revenue bonds. If the specified source(s) of
revenue become inadequate, a default in payment of principal or interest may occur. Various types of
pledges of revenue may be used to secure interest and principal payments on revenue bonds. The
nature of these pledges may differ widely based on state law, the type of issuer, the type of revenue
stream and other factors.

Some revenue bonds (conduit revenue bonds) may be issued by a governmental issuer acting as a
conduit for the benefit of a private sector entity or a 501(c)(3) organization (the obligor). Conduit
revenue bonds commonly are issued for not-for-profit hospitals, educational institutions, single and
multi-family housing, airports, industrial or economic development projects, and student loan programs,
among other obligors. Principal and interest on conduit revenue bonds normally are paid exclusively
from revenues pledged by the obligor. Unless otherwise specified under the terms of the bonds, you are
not required to make payments of principal or interest if the obligor defaults.

The description above regarding “Security” is only a summary of certain possible security provisions for
the bonds and is not intended as legal advice. You should consult with your bond counsel for further
information regarding the security for the bonds.

Financial Risk Considerations

Certain risks may arise in connection with your issuance of Fixed Rate Bonds, including some or all the
following (generally, the obligor, rather than the issuer, will bear these risks for conduit revenue bonds):

Issuer Default Risk. You may be in default if the funds pledged to secure your bonds are not enough to
pay debt service on the bonds when due. The consequences of a default may be serious for you and,
depending on applicable state law and the terms of the authorizing documents, the holders of the
bonds, the trustee and any credit support provider may be able to exercise a range of available remedies
against you. For example, if the bonds are secured by a general obligation pledge, you may be ordered
by a court to raise taxes. Other budgetary adjustments also may be necessary to enable you to provide
sufficient funds to pay debt service on the bonds. If the bonds are revenue bonds, you may be required
to take steps to increase the available revenues that are pledged as security for the bonds. A default
may negatively impact your credit ratings and may effectively limit your ability to publicly offer bonds or
other securities at market interest rate levels. Further, if you are unable to provide sufficient funds to
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remedy the default, subject to applicable state law and the terms of the authorizing documents, you
may find it necessary to consider available alternatives under state law, including (for some issuers)
state-mandated receivership or bankruptcy A default also may occur if you are unable to comply with
covenants or other provisions agreed to in connection with the issuance of the bonds.

This description is only a summary of issues relating to defaults and is not intended as legal advice. You
should consult with your bond counsel for further information regarding defaults and remedies,

Redemption Risk. Your ability to redeem the bonds prior to maturity may be limited, depending on the
terms of any optional redemption provisions. If interest rates decline, you may be unable to take
advantage of the lower interest rates to reduce debt service.

Refinancing Risk. If your financing plan contemplates refinancing some or all the bonds at maturity (for
example, if you have term maturities or if you choose a shorter final maturity than might otherwise be
permitted under the applicable federal tax rules), market conditions or changes in law may limit or
prevent you from refinancing those bonds when required.

Reinvestment Risk. You may have proceeds from the issuance of the bonds available to invest prior to
the time that you are able to spend those proceeds for the authorized purpose. Depending on market
conditions, you may not be able to invest those proceeds at or near the rate of interest that you are
paying on the bonds, which is referred to as “negative arbitrage”.

Tax Compliance Risk. The issuance of tax-exempt bonds is subject to several requirements under the
United States Internal Revenue Code, as enforced by the Internal Revenue Service (IRS). You must take
certain steps and make certain representations prior to the issuance of tax-exempt bonds. You also must
covenant to take certain additional actions after issuance of tax-exempt bonds. A breach of your
representations or your failure to comply with certain tax-related covenants may cause the interest on
bonds to become taxable retroactively to the date of issuance of the bonds, which may result in an
increase in the interest rate that you pay on the bonds or the mandatory redemption of the bonds. The
IRS also may audit you or your bonds, in some cases on a random basis and in other cases targeted to
specific types of bond issues or tax concerns. If tax-exempt bonds are declared taxable, or if you are
subject to audit, the market price of your bonds may be adversely affected. Further, your ability to issue
other tax-exempt bonds also may be limited.

This description of tax compliance risks is not intended as legal advice and you should consult with your
bond counsel regarding tax implications of issuing the bonds.
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January 31, 2024

Michael Froehlich, Chairman
Perry Public Facilities Authority

Re: Letter of Intent for Underwriting Services

Dear Mr. Froehlich, Chairman, Perry Public Facilities Authority:

On November 15, 2023, the City engaged Raymond James as the Underwriter on a potential
bond explained below. In order for Raymond James & Associates, Inc. (“RJA”) to give you
advice regarding one or more related transactions, and to document our compliance with an
exception to the Municipal Advisor Rule, we ask that you agree, and acknowledge by signing
below, to the following:

The Perry Public Facilities Authority, Georgia (the “Issuer”) is aware of the “Municipal Advisor
Rule” of the Securities and Exchange Commission (effective July 1, 2014) and the underwriter
exception from the definition of “municipal advisor” for a firm serving as an underwriter for one
or more series of bonds or other municipal securities to be issued by the City, or an Authority
with the ability to contract with the City and issue Revenue Bonds.

The Authroity wishes to engage RJA as the underwriter (and/or Placement Agent) for bonds to
be issued to finance and/or refinance water/sewer and other potential capital improvement
projects and for costs of issuance (collectively, the “Bonds”) that the City currently anticipates
borrowing as 8onds issued by the Public Facilties Authority. As an underwriter, RJA may
provide advice to the City and the Authority on the structure, timing, terms, and other similar
matters concerning the Bonds.

It is the Authority’s present intention that RJA will underwrite the Bonds, subject to satisfaction
of applicable procurement laws, formal approval by the Authority Board and City Council,
finalizing the structure of the Bonds, and the execution of a mutually agreed upon Bond
Purchase Agreement. While the Authority presently engages RJA as the underwriter for the
Bonds, this engagement letter is preliminary and nonbinding, and may be terminated at any
time by the City, Authority, or RJA without liability or obligation on the part of any party. This
letter serves as acknowledgement of the attached G-17 letter by the Authority.

Sincerely yours,

Raymond James & Associates, Inc. Perry Public Facilities Authority (Georgia)

Dy:

__________________________

By:

_____________________________

William J. Camp, Managing Director

Attachment: G-17 Disclosure Letter

Two Buckhead PIaz Suite 702/! 3050 Peachtree Road, NW. II ADenta, GA 30305/IT 404240.6840// v.raymondjames.corn

R,yn,ond James & AssocaIes, Inc., member New ra S tGck Excli,nge/SIPC


